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        TEXCHEM RESOURCES BHD

     (16318-K)

CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

At 30 June 2003

	
	Note
	30 June 

2003

RM’000
	31 December 2002

(Audited)

RM’000

	Property, plant and equipment

Investments in associates

Other investments

Goodwill on consolidation
	3


	131,286

17,184

9,772

43,477
	129,399

16,221

9,772

32,533

	Current assets

Inventories

Trade and other receivables

Cash and cash equivalents
	
	201,719


	187,925



	
	
	83,821
	83,300

	
	
	161,727

24,968
	128,403

25,106

	
	
	270,516
	236,809

	Current liabilities

Trade and other payables

Borrowings

Taxation

Dividend payable
	
	81,956

150,776

-

-
	71,727

145,060

3,160

3,144

	
	232,732
	223,091

	Net current assets
	37,784
	13,718

	
	
	239,503
	201,643

	Financed by:

Capital and reserves
Share capital

Reserves
	
	109,181

50,298
	109,181

52,114

	Minority shareholders’ interests

Long term and deferred liabilities
	
	159,479

9,854


	161,295

9,783

	Borrowings

Deferred taxation

Deferred liabilities


	
	58,994

7,651

3,525
	22,867

4,765

2,933

	
	
	70,170
	30,565

	
	
	239,503
	201,643


The notes set out on pages 6 to 9 form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED INCOME STATEMENTS (UNAUDITED)

for the half year ended 30 June 2003

	
	Note


	3 months ended

30 June
	Half year ended

30 June

	
	
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000

	Revenue
	
	201,140
	166,909
	377,904
	308,348

	Operating Profit

Gain on disposal of investment
	
	5,775

-
	4,659

-
	10,753

948
	7,218

-

	Interest expense

Interest income

Share of loss of associates
	7
	5,775

(2,853)

-

(1,962)
	4,659

(1,569)

29

(460)
	11,701

(5,268)

-

(3,391)
	7,218

(2,966)

59

(1,020)

	Profit before taxation

Tax expense


	
	960

(1,039)
	2,659

(662)
	3,042

(1,920)
	3,291

(1,919)

	Profit / (Loss) after taxation

Less: Minority interests


	
	(79)

(188)
	1,997

(93)
	1,122

(250)
	1,372

(177)

	Net profit / (Loss) for the period
	
	(267)
	1,904
	872
	1,195

	Basic earnings / (Loss) per ordinary share (sen)


	
	(0.24)
	1.74
	0.80


	1.09


The notes set out on pages 6 to 9 form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED) 
for the half year ended 30 June 2003
	
	Non-distributable shareholders’ funds

RM’000
	Distributable reserves

RM’000
	Total

RM’000

	
	
	
	

	At 1 January 2003 

Prior year adjustment in respect of the provision for deferred taxation on revalued land and buildings made upon the new adoption of MASB No. 25 on Income Taxes


	162,973

(2,612)
	
	(1,678)

-
	161,295

(2,612)

	As restated at 1 January 2003

Translation of the opening net investment in foreign subsidiaries at period end exchange rate


	160,361

(76)
	
	(1,678)

-
	158,683

(76)

	Net profit for the period
	-
	
	872
	872

	At 30 June 2003


	160,285
	
	(806)
	159,479

	
	
	
	
	

	
	
	
	
	


The notes set out on pages 6 to 9 form an integral part of, and, should be read in conjunction with, this interim financial report.

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
for the half year ended 30 June 2003

	
	30 June 2003

RM’000

	Net Profit before tax
	3,042

	Adjustment for non-cash flow:

Non-cash items

Non-operating items (which are investing / financing)
	8,419

7,578

	Operating profit before changes in working capital
	19,039

	Changes in working capital:

Net Change in current assets

Net Change in current liabilities

Income tax paid
	(37,184)

10,229

(5,429)

	Net cash flows from operating activities
	(13,345)

	Investing Activities

Acquisition of subsidiary

Others
	(8,553)

(12,256)

	
	(20,809)

	Financing Activities

Draw down of term loans

Repayment of term loans

Hire purchase/lease obligations, net

Dividends paid

Interest paid

Bank borrowings, net
	18,266

(2,682)

487

(3,144)

(5,171)

23,900

	
	31,656

	Effects of exchange rate differences in working capital

Net decrease in cash and cash equivalents

Cash and cash equivalents at 1 January 
	1

(2,497)

16,854

	Cash and cash equivalents at 30 June
	14,357


a) 
Cash and cash equivalents included in condensed consolidated cash flow statement comprise the following balance sheet amounts:

	
	30 June  2003

RM’000

	
	

	Cash and bank balances
	24,858

	Bank overdraft
	(10,501)

	
	

	
	14,357


b) 
Acquisition of subsidiary 


During the current quarter, the group acquired Sea Master Trading Co. Sdn. Bhd. The fair values of the assets acquired and liabilities assumed were as follows: -

	
	RM ‘000

	Property, plant and equipment




	4,308

	Current assets


	5,824

	Current liabilities


	(6,694)



	Long term liabilities


	178



	Net assets

Goodwill on consolidation


	3,616

10,944

	Consideration paid

Less: Purchase of investment satisfied by issue of shares 

         Cash acquired


	14,560

(5,824)

(183)

	Net cash outflow 


	8,553


The notes set out on pages 6 to 9 form an integral part of, and, should be read in conjunction with, this interim financial report.

NOTES TO THE INTERIM FINANCIAL REPORT (UNAUDITED)

1.
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002 except for the new adoption of Malaysian Accounting Standards Board (MASB) Standard No. 25 on Income Taxes. 

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2002.

2.
Audit Report
The Audit Report of the Group’s annual financial statements for the year ended 31 December 2002 was not qualified.

3.
Property, plant and equipment

The valuations of land and building have been brought forward without amendment from the previous annual report as no revaluation has been carried out since 31 December 2002.

4.
Inventories

The Group has made an allowance for slow-moving and obsolete stocks amounting to RM444,000 (2002 : RM274,459) for the half year ended 30 June 2003. 

5.
Doubtful debts

An allowance for doubtful and bad debts amounting to RM518,000 (2002 : RM525,911) has been made by the Group for the half year ended 30 June 2003. 

6. Changes in composition of the Group for the second quarter ended 30 June 2003

a) On 14 March 2003, A.S.K. Andaman Ltd. had increased its paid up capital to USD187,000 

b) On April 18 2003, the Company had subscribed for 12,625,827 ordinary shares of RM1.00 each at par in Texchem Food Sdn. Bhd. representing the entire equity capital 

c) On April 23 2003, the Company’s wholly owned subsidiary, Texchem Food Sdn. Bhd., had acquired 2,971,515 ordinary shares of RM1.00 each in Sea Master Trading Co. Sdn. Bhd. representing an equity interest of 100% as at todate for a purchase consideration of RM14,563,423.50. The purchase consideration was settled partly by cash of RM8,736,252.50 and issuance of 5,824,177 new ordinary shares of RM1.00 each in Texchem Food Sdn. Bhd. As a result of this acquisition, Ocean Pioneer Food Sdn. Bhd., Sea Master Produce Sdn. Bhd. and Myanmar Sea Master Company Limited also became subsidiaries of the Group. As such the Company’s interest in Texchem Food Sdn. Bhd. is reduced to 68.43%.

d) Since the last quarter, Texchem-Pack (Vietnam) Co. Ltd had further increased its legal (paid-up) capital by USD100,000 (equivalent to RM380,020) making a total of USD105,000 (equivalent to RM399,145)

e) Since the last quarter, Texchem-Pack (Wuxi) Co. Ltd., China had increased its registered (paid-up) capital further by USD800,000 (equivalent to RM3,040,000) making a total of USD2,054,000 (equivalent to RM7,797,656).

7.
Share of Loss of Associates
The increase in the share of losses in the second quarter was mainly due to increase in the share of losses incurred by an overseas associated company, PT Technopia Lever in respect of continuing brand building expenses exceeding income to promote our brand of mosquito coils in Indonesia.

8.
Dividend 

A first interim tax exempt dividend of 3% amounting to RM3,275,434 was declared on 21 July 2003 and payable on 5 September 2003.

9.
Seasonal or cyclical factors
On the whole, the business of the Group was not affected significantly by cyclical factors except for normal seasonal fluctuation in the second quarter of 2003.

10.
Segment information
Segment information is presented in respect of the Group’s business activities which is the enterprise’s primary basis of segment reporting.

Inter-segment pricing is determined based on a negotiated basis.

	Business segments


	<----- Revenue ---- >
	<----  Profit/(Loss) ---->     

before tax

	
	Half year ended 30 June 

	
	2003

RM’000
	2002

RM’000
	2003

RM’000
	2002

RM’000

	Consumer

Family care

Packaging

Industrial

Food

Investment holding


	86,893

53,580

69,000

208,628

11,496

-
	70,167

55,180

52,629

173,468

-

-


	482

1,516

3,271

3,172

476

4,342


	(1,360)

2,195

2,174

4,012

-

2,729



	Share of losses in associates

Gain / (Loss) on disposal of investment


	429,597

-

-


	351,444

-

-


	13,259

(3,391)

948


	9,750

(1,020)

      -



	Elimination of inter-company revenue, dividend income and other transactions


	429,597

(51,693)
	351,444

(43,096)
	10,816

(7,774)
	8,730

(5,439)

	
	377,904
	308,348
	3,042
	3,291




11.
Capital commitments 

	
	30 June 2003

RM’000

	Property, plant and equipment

Authorized but not contracted for

Contracted but not provided for in the financial statements
	2,093

1,812

	
	3,905

	Investments

Authorized but not contracted for

Contracted but not provided for in the financial statements
	4,925

498

	
	5,423


12.
Changes in contingent liabilities
Todate the Company has issued corporate guarantees amounting to RM198.7 million (31.12.02 : RM180.5 million) as security for banking facilities granted to its subsidiaries of which RM109.4 million  (31.12.02 : RM76.8 million) were utilized at 30 June 2003.

13.
Debt and equity securities
There were no changes in the debt and equity securities issued by the Company during the current quarter.

14.
Events subsequent to the balance sheet date

There were no material events which occurred subsequent to the balance sheet date until the date of this announcement save as disclosed in note 8 of the Additional Information required by the KLSE’s Listing Requirements.
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